
Risk statistics (since launch) Fund* Benchmark
Returns (annualised) 8.35% 4.70%

Standard deviation (annualised) 7.98% 0.31%

% Positive months 79.66% 100.00%

Maximum drawdown -12.07% 0.00%

Sharpe ratio 0.83 9.75

This fund is suitable for investors looking for:

- Stable income and a high level of capital stability
- Low probability of capital loss over the medium to long term 
- A minimum investment horizon of 5 years or longer

Performance (%) Fund* Benchmark
1 Month 2.68 0.26

3 Months 0.90 0.78

6 Months 4.19 1.60

YTD 8.18 2.73

1 Year 18.12 3.29

2 Years (annualised) 9.89 3.91

3 Years (annualised) 10.68 4.57

Since Launch (annualised) 8.35 4.70

Cumulative performance since launch*

Investor Profile

31 October 2021 Aven Global Passive Cautious

Currency USD($)

Benchmark US 3 Month LIBOR + 3%

Risk profile Cautious

Investment period 5 years or longer

Launch date 01 December 2016

Fund Details

Fund Objectives

The objective of the portfolio is to provide capital growth by investing 
in a combination of equity (max 50%) and fixed interest assets over a 
full market cycle. This portfolio is suitable for investors who require 
stable capital growth over a 5-years or longer timeframe.

Holdings as at Month End %
iShares Developed Real Estate Index 10.00
Ninety One GSF US Dollar 4.00
Satrix Emerging Markets Equity Tracker 5.00
Satrix World Equity Tracker 39.00
Vanguard Global Bond Index 33.30
Vanguard U.S. Investment Grade Credit Index 8.70

Global Asset Allocation

Fees (incl. VAT)

Annual Wrap fee 0.40

Underlying Manager TER's 0.24

* The investor is liable for CGT on any transactions in the units of the underlying unit trusts within the wrap funds. Compulsory investments are not subject to CGT. Performance is calculated using net returns (after fees) of the underlying unit 
trusts, and quoted excluding wrap fund fees. Performance quoted is pre-tax. Fund performance numbers shown are for a notional portfolio and does not reflect the actual performance of the client invested in the wrap fund due to timing 
differences of investments or disinvestments of the client. The information contained in this document has been recorded and arrived at by Glacier Financial Solutions (Pty) Ltd (FSP) Licence No. 770 in good faith and from sources believed to 
be reliable, but no representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness. Performance figures are calculated using net returns (after-fee) of underlying managers but are quoted gross of 
wrap fund fee. Performance figures for periods greater than 12 months are annualised. All data shown is at the month end. Changes in currency rates of exchange may cause the value of your investment to fluctuate. Past performance is not 
necessarily a guide to the future returns. The value of investments and the income from them may go down as well as up and are not guaranteed. You may not get back the amount you invest.
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Commentary

Global equities bounced back sharply in October returning 5.7%, in US dollar terms. After a weak start, many equity indices hit new all-time highs 
throughout the month as earnings season kicked into gear. With Covid-19 vaccine coverage improving in many countries, investors’ attention is moving 
away from the virus and towards the post-pandemic path to recovery. Although inflation, monetary tightening, and supply chain constraints continue to 
weigh on economic growth, a strong start to the Q3 earnings season has made investors look beyond these concerns, for now.

North American equities led the way, rising 7% and outperforming global markets by a significant margin due to its high exposure to growth stocks. 
Continental European equities gained 4.7%, despite economic growth in Europe slowing. In the UK, equities rose 4%, helped by a strong start to the 
Q3 earnings season similar to the US. Internationally focused sectors led the UK market higher, including financials amid growing expectations that 
the US Federal Reserve and Bank of England would soon react decisively to rising inflationary pressures by raising interest rates. Japanese equities 
declined by -3.4% as investors digested the prospects for a new prime minister ahead of the general election. Developed Asian equities returned 3.2% 
as rising vaccination rates are enabling economies to gradually reopen. Emerging Market equities made gentle gains of 1%, with good performance in 
China offset by weaker performance across the rest of Asia and Brazil.

Fixed income markets were much bumpier over the month as Global bonds in aggregate fell -0.2%. Corporate bond returns were unchanged and 
Global Treasuries fell -0.5%. Yield curves were generally flatter over the month, with yields in shorter dated maturities moving higher, but falling at the 
longer end of the curve.

In commodities, precious metals performed well with Silver and Platinum up 7.8% and 5.7%, respectively. Gold also had a good month, rising 1.5%. 
Energy was the strongest component with Crude Oil rising 11.4%. Natural Gas ended the month in negative territory, retuning -7.5%.

Recently, economic data surprises have been incrementally downbeat with not quite as many jobs added, inflation a little bit higher than people 
expected, and industrial production a little bit lower. Investors have started asking themselves, Will growth start to slow? Are we already approaching 
the early downturn section of the business cycle?

This so-called negative data isn’t all bad. In truth, given the current situation, a certain measure of inflation is in fact desirable to help pay down some 
of the debt accumulated from this, and past, economic crises. Early autumn saw consumers battered by a surge in energy costs globally. This is the 
latest manifestation of inflation: too much money chasing too many goods. After a year of Covid shutdowns followed by a flood of re-activity, we are 
simply trying to produce too much stuff. Excess amounts of energy are required to do that; this surging demand has filtered through into power prices.

There’s another, encouraging reason behind this as well: the shift to a greener economy. We’ve decided as a global society to move to clean energy 
production, which tends to be more costly; this is manifesting in higher electric and gas prices. These higher prices, borne of both a more enlightened 
outlook on energy and the aftermath of the Covid crisis, represent a headwind for real economic growth over the next six to 12 months.

For all our talk about the global recovery and the speed with which markets shrugged off Covid’s economic contagion, the truth is the fiscal terrain 
remains pretty rocky. Bonds have always been the favoured safe haven of investors. But have we reached a point where even the most benign buys 
represent too much risk?  

When markets get tumultuous, bonds are the instruments that will hold up better. Positioning, however, is key. In an economic environment such as 
this, where the threat of recession lurks just below the surface and GDP could fall flat (or even simply fall), bonds can still protect a portfolio and serve 
as a source of funds to buy equities should they fall. However, if you lend money to the government for 20 years at close to 0%, at the end of those 
decades you have lost purchasing power; a substantial portion of your capital will have been eaten away by inflation.
 
The solution is to invest in shorter-duration bonds. Lend to company on a three-year basis, and it’s likely you’ll get your money back in three years with 
some interest to compensate for inflation. Should inflation force interest rates higher, then you can lock in higher yields when the time comes to 
reinvest the principal. And inflation isn’t going anywhere. As mentioned earlier, a certain level of inflation is likely desirable to the powers that be.

Market Review

Outlook
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