
This fund is suitable for investors looking for:

- Stable income and a high level of capital stability
- Low probability of capital loss over the medium to long term 
- A minimum investment horizon of 5 years or longer

Performance (%) Fund* Benchmark
1 Month -0.63 0.29

3 Months 8.51 0.83

6 Months 7.88 1.67

YTD -0.63 0.29

1 Year 7.74 4.09

2 Years (annualised) 10.06 4.86

3 Years (annualised) 6.11 5.16

Since Launch (annualised) 7.71 4.96

Risk statistics (since launch) Fund* Benchmark
Returns (annualised) 7.71% 4.96%

Standard deviation (annualised) 8.38% 0.28%

% Positive months 78.00% 100.00%

Maximum drawdown -12.07% 0.00%

Sharpe ratio 0.69 10.80

Cumulative performance since launch*

Investor Profile

31 January 2021 Aven Global Passive Cautious

Currency USD($)

Benchmark US 3 Month LIBOR + 3%

Risk profile Cautious

Investment period 5 years or longer

Launch date 01 December 2016

Fund Details

Fund Objectives

The objective of the portfolio is to provide capital growth by investing 
in a combination of equity (max 50%) and fixed interest assets over a 
full market cycle. This portfolio is suitable for investors who require 
stable capital growth over a 5-years or longer timeframe.

Holdings as at Month End %
iShares Developed Real Estate Index 10.00
Ninety One GSF US Dollar 6.00
Satrix Emerging Markets Equity Tracker 2.50
Satrix World Equity Tracker 37.50
Vanguard Global Bond Index 35.10
Vanguard U.S. Investment Grade Credit Index 8.90

Global Asset Allocation

Fees (incl. VAT)

Annual Wrap fee 0.40

Underlying Manager TER's 0.24

* The investor is liable for CGT on any transactions in the units of the underlying unit trusts within the wrap funds. Compulsory investments are not subject to CGT. Performance is calculated using net returns (after fees) of the underlying unit 
trusts, and quoted excluding wrap fund fees. Performance quoted is pre-tax. Fund performance numbers shown are for a notional portfolio and does not reflect the actual performance of the client invested in the wrap fund due to timing 
differences of investments or disinvestments of the client. The information contained in this document has been recorded and arrived at by Glacier Financial Solutions (Pty) Ltd (FSP) Licence No. 770 in good faith and from sources believed to 
be reliable, but no representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness. Performance figures are calculated using net returns (after-fee) of underlying managers but are quoted gross of 
wrap fund fee. Performance figures for periods greater than 12 months are annualised. All data shown is at the month end. Changes in currency rates of exchange may cause the value of your investment to fluctuate. Past performance is not 
necessarily a guide to the future returns. The value of investments and the income from them may go down as well as up and are not guaranteed. You may not get back the amount you invest.
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Commentary

After a strong start, global equities ended the month with marginally negative returns of -1%, in US dollar terms. The global rollout of Covid-19 
vaccinations and the promise of further fiscal and monetary stimulus initially helped the market to overlook concerns about virus driven restrictions. 
However, investors were reminded that the road to recovery might be longer than expected as new and more infectious virus strains questioned the 
effectiveness of existing vaccines against some mutations, magnifying the challenge for policymakers.

In the US, equities rose throughout most of January but gave up their gains as the month came to a close, falling -1%. Volatility quickly returned in the 
final days of the month, reportedly driven by unusual and highly targeted trading of single stocks from a group of retail investors who coordinated a 
short squeeze, forcing some hedge funds to close out their short positions.

UK equities ended the month with marginally negative returns of -0.2% as the rollout of vaccines in the UK picked up speed but lockdown restrictions 
weighed on economic activity. Concerns about the delays to the supply of vaccines to Europe increased and equities reacted with caution to these 
developments, falling -1.8%.

In Japan, equities traded higher in the first half of January as expectations for additional US fiscal stimulus boosted investor optimism. However, 
similar to the case in Europe, concerns over a delayed exit from the pandemic led to a sharp sell-off at the end of the month, leading to negative 
returns of -1%. Emerging markets significantly outperformed their developed market counterparts, ending January up by 3.1%. Strong returns from 
Greater China contributed to the outperformance of emerging market equities.

Global bonds, in aggregate declined -0.9% over the month. Corporate bonds also saw negative returns, with Global Investment Grade Credit returning 
-0.9%. Global Treasuries underperformed over the month, falling -1.2% as inflation expectations put upward pressure on nominal yields. High Yield 
also saw negative returns, but marginally less falling by -0.2% due to their lower duration and yield-seeking investors expecting to benefit from a pick-
up in global growth.

In commodities, precious metals performed well with Gold and Silver up 2.7% and 2.2%, respectively. Platinum also had a good month, rising 0.6%. 
Crude Oil and Natural Gas both rose 7% and 1%, respectively.

As the global pandemic continues to exert its stranglehold on the global economy, it seems absurd that equity and fixed income markets are still 
finding new highs. We’re unlikely to be wealthier given the devastating economic impact of Covid-19, so what is really going on, and how will it impact 
investors. 

Thanks to emergency economic stimulus, there are 30% more US dollars in the world than a year ago, and a large proportion of those dollars have 
helped to bid up the price of US equities and bonds. So rising equity prices are not really a sign of a burgeoning economy. Rather, they are a product 
of freshly printed money seeking a home that offers the best possible return. 

The fact that interest rates are so low is also helping. Companies can borrow at will, which helps to drive growth and future returns as well as prevent 
bad companies from going under. At the same time, the US Federal Reserve has said it will allow inflation to run above its 2% target before increasing 
interest rates, and inflation is unlikely to rise significantly in the immediate future since people are buying fewer and cheaper goods and services 
thanks to the pandemic. 

As investors, we surely can’t complain about such positive conditions. But as equity prices ride high and bond yields remain close to zero, investors 
are forced to take more risk in search of return. We must also ask whether businesses are able to live up to current valuations in terms of future 
growth and earnings, and what risk that brings to portfolios. 

The good news is that there are still pockets of opportunity. Much of last year’s equity growth was driven by the US as investors flocked to the relative 
safety of the American economy. Within that, technology stocks soared since they were net benefactors of the crisis. As a result, the UK, Europe, and 
Japan struggled to rebound to pre-covid levels. And while emerging markets fared better, that’s largely because their valuations were low in the first 
place.

A strengthening global economy will give good companies around the world the opportunity to outperform their current valuations. That said, we 
expect longer-term economic growth, and therefore returns, to be muted. Government policy is likely to divert resources to servicing debt and funding 
political programmes such as the green agenda, rather than helping businesses prosper. And while economic conditions will improve, there are 
significant wounds to heal, which won’t happen overnight.

Whilst equities are expensive, they remain the asset class with the highest long-term return potential. A lack of alternatives, combined with fiscal and 
monetary support, means they continue to earn their place in portfolios.

Market Review

Outlook

76 Market Street, Johanneburg North, 2188. P O Box 69720, Bryanston, 2021. Tel: +27(11) 704-2478. Fax: +27(86) 715-104. Email: Adrian@aven.co.za 
Aven Consulting (FSP) Licence No: 15864 

Glacier Financial Solutions (Pty) Ltd, A member of the Sanlam Group-Reg No. 1999/025360/07 Licensed Financial Services Provider

The information contained in this document has been recorded and arrived at by Glacier Financial Solutions (Pty) Ltd (FSP) Licence No. 770 in good faith and from sources believed to be reliable, but no 
representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness. Past performance is not necessarily a guide to future performance. Changes in currency rates 
of exchange may cause the value of your investments to fluctuate. The value of investments and income from them may therefore go down as well as up, and are not guaranteed. The information is 
provided for information purposes only and should not be construed as the rendering of investment advice to clients. Glacier Financial Solutions (Pty) Ltd and its’ shareholders, subsidiaries, agents, 
officers and employees accordingly accept no liability whatsoever for any direct, indirect or consequential loss arising from the use or reliance, in any manner, on the information provided in this 
document. Total expense ratios (TERs) are calculated quarterly and are accurate at the latest available date quoted on this document, intermediary and LISP fees are client-dependent and therefore not 
reflected. The wrap fund is made up of registered Collective Investment Schemes. The Minimum Disclosure Document of the underlying funds can be obtained from the respective Managers.


